
5yr GBP Defensive Autocallable Notes
FTSE 100, Eurostoxx 50, iShares MSCI Brazil Index 
Fund and iShares Emerging Markets Index Fund 

Closing Date 

7th November2012

Strike Date (Initial Index Levels) 

9th November 2012

Annual Observation Dates 

11th November 2013 

10th November 2014 

9th November 2015 

6th November 2016

Final Observation Date  

9th November 2017

Maturity Date  

16th November 2017

Term 

Maximum five years

Underlyings 

FTSE™ 100 Index 

Eurostoxx 50 Index 

iShares MSCI Brazil Index Fund 

iShares Emerging Markets Index Fund

Currency 

£GBP

Minimum Investment  

£10,000

Issuer 

Santander UK plc

Ratings 

Standard & Poor’s ‘A’  

Outlook ‘Stable’ 

Moody’s A2 

Fitch A 

Outlook ‘Stable’

Status 

Senior, Unsecured

ISIN Code 

XS0842068909

The Santander UK 5yr Defensive Autocallable 
Notes have the potential to autocall (mature 
early) paying initial capital plus a defined capital 
growth of 10.50% per annum.
The Notes are linked to four Underlyings; FTSE 100 Index(UKX) Eurostoxx 50 Index (SX5E) 
iShares MSCI Brazil Index Fund (EWZ) iShares MSCI Emerging Markets Index Fund (EEM).

If, on any of the first four anniversary dates, all four Underlyings are at or above their Initial 
Underlying Levels (recorded on 9th November 2012) the Notes will mature early paying 
10.50% for each year elapsed. Otherwise, the Notes continue to the next year.

Where the Notes have not matured early on one of the first four anniversary dates, the 
required autocall level reduces to 50% on the Final Observation Date, thereby increasing 
the potential of a capital growth payment at the end of the investment term.

•	 Potential return of 10.50% per annum, available from year 1.

•	 Defensive feature at maturity, 52.50% growth if all four Underlyings are at or above 
50% of their Initial Levels.

•	 Capital at risk if worst performing Underlying is below 50% of its initial Level.

10th November 2014: Are all four Underlyings 
 at or above their Initial Index Levels?

9th November 2015: Are all four Underlyings  
at or above their Initial Index Levels?

6th November 2016: Are all four Underlyings  
at or above their Initial Index Levels?

If the Closing Level of any of the four underlyings is below 50% on 9th 
November 2017, no growth will be achieved and Initial Capital will be 
reduced by 1% for every 1% the Final Index Level of the worst performing 
underlying is below its Initial Index Level.

21.00% capital growth plus 
return of Initial Capital

31.50% capital growth plus 
return of Initial Capital

42.00% capital growth plus 
return of Initial Capital

11th November 2013: Are all four underlyings  
at or above their Initial Index Levels?

10.50% capital growth plus 
return of Initial Capital

NO

Defensive Feature

9th November 2017: Are all four Underlyings 
at or above 50%?

52.50% capital growth plus 
return of Initial Capital

YES

YES

YES

YES

NO

NO

NO

NO

YES
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Performance 9th November 2017 Redemption Amount

150% 152.50%

125% 152.50%

100% 152.50%

75% 152.50%

50% 152.50%

49% 49%

25% 25%

0% 0%

FTSE 100 Index

The FTSE 100 Index is a capitalization-weighted index of the 100 most highly 
capitalized companies traded on the London Stock Exchange. The equities use 
an investibility weighting in the index calculation. The index was developed with 
a base level of 1000 as of January 3, 1984. The Index is a measure of the UK 
economy and includes many household names such as GlaxoSmithKline, HSBC, 
Tesco and Vodafone.
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Eursotoxx 50 Index

The EURO STOXX 50 Index, Europe’s leading Blue-chip index for the Eurozone, 
provides a Blue-chip representation of supersector leaders in the Eurozone. The index 
covers 50 stocks from 12 Eurozone countries. The Index is licensed to financial 
institutions to serve as underlying for a wide range of investment products such as 
Exchange Traded Funds (ETF), Futures and Options and structured products. The 
Index includes many household names such as BMW, L’Oreal, Total and Unilever.

iShares MSCI Brazil Index Fund

iShares MSCI Brazil Index Fund is an exchange-traded fund in the USA. The Fund’s 
objective is to provide investment results that correspond to the performance of 
publicly traded securities in the Brazilian market, as measured by the MSCI Brazil 
(Free) Index. The Fund invests in a representative sample of index stocks using a 
“portfolio sampling” technique. The MSCI Brazil Index offers exposure to Brazilian 
stocks such Petrobras and Telefonica Brasil. 

iShares Emerging Markets Index Fund

iShares MSCI Emerging Markets Index is an exchange-traded fund incorporated in 
the USA. The Fund seeks results that correspond generally to the price and yield 
performance of the MSCI TR Emerging Markets Index. The Fund will concentrate its 
investments in a particular industry or geographic region to approximately the same 
extent the Index is so concentrated. The Index measures equity market performance 
in global emerging markets and includes stocks such China Mobile and Lukoil.

The table below shows how the closing level of the worst performing Underlying will affect the maturity amount of the Notes. If 
the worst performing Underlying has fallen by more than 50% by 9th November 2017, capital will be reduced by 1% for every 1% 
the Underlying has fallen from its Initial Underlying Level.

The Notes are linked to four Global Underlyings:

Underlying Performance

Where the performance of the four 
underlyings has not activated a 
fixed capital growth payment, and 
the Notes run to the full five year 
term, there will be a reduction in 
capital returned if the closing level 
of any Index is below 50% of its 
Initial Index Level on the Investment 
End Date.
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Santander UK plc

A Key UK Bank

Quarterly Management Statement, 26 July 2012

“Santander UK – with our subsidiary model focused on providing UK retail and corporate banking services – delivered a solid business 
performance in the first half of 2012, with profit before tax up 32% to £725m. We also enhanced our balance sheet strength, with an 
increase in the Core Tier 1 Capital ratio to 12.1%.

Retail Banking saw good customer demand for our new products, with the opening of some 700,000 1|2|3 World current accounts and 
credit cards, including 144,000 current account switchers to Santander UK. Our retail deposit inflows were strong over the period, with 
an excellent performance in the cross-tax year ISA market.

In Corporate Banking, our goal is to become the SME ‘Bank of Choice’. To this end lending to SMEs increased 18%, we developed a 
broader product offering and opened 5 additional regional Corporate Business Centres”

Low Spanish/Eurozone Exposure

Balance sheet is approximately 90% UK-related.

Sovereign exposures to Europe (excluding UK) as at June 2012 were not significant, at less than 1% of total assets, and primarily 
related to Swiss government securities. Total exposure to Euro zone periphery countries (excluding the parent Banco Santander) is 
less than 0.3% of total assets.

Ring Fenced Operating Model

The Santander Group operates a ‘subsidiary model’ under which each operating unit, including Santander UK plc, is autonomous 
and self sufficient in capital, funding and liquidity.

Santander UK primarily generates its funding and liquidity through UK corporate and retail deposits. It also is able to generate funding 
through the use of its debt programmes issued in the financial markets. 

As an FSA regulated company, Santander UK plc is expected to satisfy the FSA and liquidity and capital requirements on a standalone basis.

Tier 1 capital ratio  

The Tier 1 capital ratio shows the relationship between the bank’s 
core equity capital and its risk weighted assets. In order to generate 
its risk weighted assets, the bank will weight each individual asset 
category by its specific risk level. If for example, a bank takes on a 
greater exposure to low credit rated debtors, its Tier 1 Capital Ratio 
will be reduced.

Tier 1 capital ratio

Barclays 11.00%

HSBC 9.10% 

Lloyds 10.80%

RBS 11.20%

Santander UK plc 12.10% 

Santander UK serves more than 25 million customers, with 1,378 branches and over 24,000 employees in the UK:

•	 The 3rd largest UK bank in terms of deposits

•	 The 2nd largest UK bank in terms of mortgages held

•	 The 4th largest UK bank in terms of branches operated

•	 Currently rated ‘A’ by Standard & Poors, outlook ‘Stable’
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